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DRAFT 6/17/09


Summary of revisions to proposed Operating Reserve Service Schedule
(Changes described here are modifications to the version of this schedule that was presented to and discussed by the Operating Committee at its meeting of April 6, 2009.)

Definition for WSPP Agreement

· New Definition of “Operating Reserve Service” is modified slightly to clarify that product definition refers to applicable criteria of RROs, rather than of NERC itself.

Section D-3 – Terms of Service

· Section D-3.2.1/3.2.2: price cap language is added to conform with FERC rulings; language used here tracks that used in other service schedules.

· Section D-3.3: editorial changes only, intended only to clarify the description of the obligation to file confirmations for transactions of more than one year duration.

· Section D-3.4: editorial changes to first sentence are intended to clarify that Parties must identify in the Confirmation the RRO, BA, or RSG whose Operating Reserve requirements/criteria their transaction is intended to meet. 

Section D-4 – Damages
· Damages provisions are modified from the previous version of this Schedule to reflect OC discussion.

· As this schedule has evolved, the principal damages provisions have come to coincide to a large degree with those of Sections 21.3(a)(1) and (2) of the WSPP Agreement, i.e., to the extent that damages are measured by differences between Contract Price and Replacement Price (including differences in associated transmission charges). 

· Hence, the first sentence of D-4.1, subparagraph (c) of Section D-4.2, and Section D-4.3 are stricken. Thus, damages will be as stated in Section 21. 3(a)(1) and (2), with the following additions in the event of Seller’s non-performance:

· Seller will forego any capacity charge and any applicable transmission service charge during period of non-performance, and

· Seller will be obligated to provide Operating Reserve Service for three business days following the period of non-performance without payment of any capacity charge and any applicable transmission service charge.

· The latter provision is based conceptually on a provision in PJM tariff that obligates a non-performing provider of spinning reserve to provide such reserve, in a quantity equivalent to the quantity it failed to provide when required, for three days. The Subcommittee should understand, however, that PJM tariff’s provision differs from the proposed Service Schedule D provision in two respects:

· The PJM provider does not have to provide reserves without payment, and 

· The PJM provider’s “make-up” obligation is for a period three consecutive days (not three business days) and the “make-up” obligation applies at least three business days after the day of non-performance. 

· Section D-4.4 is stricken based on OC discussion, which revealed a strong consensus against the idea of imposing a penalty in the event a Purchaser called on capacity under this Operating Reserve Service schedule for a purpose other than meeting a reserve obligation. 
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